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Mr Eamon Ryan, T.D., Minister for Communications,
Energy and Natural Resources, Ireland

Meeting with BUSINESSEUROPE / IBEC delegation led
by BUSINESSEUROPE President,
Mr Ernest-Antoine Secilliére

26 September 2007, Dublin

A. INTRODUCTION

For BUSINESSEUROPE, European energy policy must coordinate and optimise
actions targeting the following three objectives:

- enable users to have access to energy sources which are as diversified as possible
in terms of both geography and technology, and reflect the need to reduce the
carbon intensity of energy supply;

- establish dynamic competition within and between energy sectors; enabling users
to benefit from the most competitive prices possible;

- address the environmental impact of energy production and use through policies
reflecting a sustainable development vision.

It is important to ensure that these three objectives are properly integrated and that
implementing mechanisms are mindful of the impact of pan-EU policy on smaller,
geographically isolated economies. BUSINESSEUROPE considers the following three
avenues essential to achieving these objectives:

» Fully implement the internal energy market

Establishment of a comprehensive gas and electricity market is a critical factor for
addressing all the energy-linked challenges. BUSINESSEUROPE calls for:

- improvements to governance through reformed competences for national energy
regulators, improved accountability and more effective cooperation between them;

- an effective unbundling regime, which creates fair and equal access to the network,
while encouraging investment in new infrastructure;

- elimination of bottlenecks in the area of cross-border infrastructure with adequate
interconnection between markets.

» Move to a new energy model inspired by a far-reaching vision

It is essential that Europe moves towards a less carbon-intensive society in a way that
leaves all energy options open, and makes use of them. BUSINESSEUROPE calls for:
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- supporting energy efficiency in all sectors;

- harmonising national support schemes for renewables across Europe, encouraging
market-based approaches;

- increase R&D and innovation efforts substantially in energy technologies;

- allowing nuclear energy to compete with other energy sources on a level playing
field;

- strengthening the EU external energy policy.

» Foster an international solution to the climate change threat

The EU 20% reduction target adopted for greenhouse gas emissions in 2020 is a very
ambitious one. With a view to ensuring a balanced international climate policy, the EU
must take all appropriate initiatives to ensure that other industrialised regions contribute
to climate protection with similar efforts to this EU’s 20% target. Pending a global
agreement, the EU must adapt its internal instruments such as the Emissions Trading
Scheme (ETS) to ensure that they do not place unreasonable burdens on European
companies operating on world markets. This is an issue that should get the attention of
the Energy Council.

B. SPECIFIC ISSUES

1. Renewables

While fully acknowledging the important role of renewables for meeting Europe’s
energy challenges, BUSINESSEUROPE underlines that the EU target of covering 20%
of its 2020 energy consumption with renewables is very ambitious. We therefore urge
public authorities to take great care when designing incentives for renewables,
adopting only those with high economic efficiency

Development of twenty-seven separate national policies for promoting renewables
cannot be effective. It is therefore important that concertation develops at European
level to harmonise national support schemes and encourage the use of truly market-
based instruments. Member States should have the possibility to trade renewable
electricity in order to be able to meet more easily their 2020 national targets for
renewables, which will be derived from the EU 20% target adopted by the European
summit in March 2007.

2. Nuclear energy

Many reports underline that nuclear energy is an indispensable element of the solution
for meeting the economic and climate challenges linked to energy.

Bearing in mind the huge amount of electricity generation to be built in the next 22
years (in EU-15, a need for some 520 GW is foreseen for the 2000 to 2030 period,
representing an investment of circa € 600 billion), the time has come to give back to
nuclear energy the attention it has not received for a long time in energy strategy
discussions.
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If, through a lack of political initiative, the nuclear industry were not placed in a position
to make a contribution to covering the EU’s future electricity needs, under efficient
conditions, this could make the cost of supplying European with electricity markedly
more expensive in the long term. BUSINESSEUROPE therefore calls on governments
to promote open and well-informed debate on the nuclear option at national level.
Governments and the Commission should also take initiatives to:

- harmonise national nuclear safety standards;
- ensure that national plans are put in place for management of radioactive waste;
- support maintenance and development of the skills needed for nuclear activities.

3. Initial reaction of BUSINESSEUROPE to the proposals of the Commission
(19.9.2007) for developing the internal energy market

Several elements of the package represent a positive step forward, in particular for
improving governance. However, the package fails to pay adequate attention to the
need to upgrade all the framework conditions which play a critical role in guaranteeing
the long-term supply of energy to energy-intensive industries at competitive prices. The
Commission and the Member States should give strategic consideration to the positive
role that long-term contracts between producers and consumers can play in this
respect and also for improving the long-term predictability of energy prices.

On more detailed issues, BUSINESSEUROPE's views are the following:
> Governance

The Commission September 2007 proposals rightly seek to give energy regulators
more power and greater independence from government, in order to facilitate
implementation of the internal energy market. BUSINESSEUROPE will look with
interest at the proposal to create a European Agency for the cooperation of energy
regulators, given the need to strengthen this cooperation in a way that it leads to
effective joint decisions.

» Unbundling of production/supply of energy and its transport:

An effective unbundling regime is essential to create fair and equal access to the
network, while encouraging investment in new infrastructure. The logical approach for
establishing an effective unbundling regime must start with complete implementation of
the existing EU legislation and full evaluation of its potential. Assessment of the pros
and cons of a radically new approach (ownership unbundling or the ISO Model-
Independent System Operator) should be made against that background. EU policy on
unbundling must not discriminate between private-owned and public-owned energy
groups.
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> Elimination of bottlenecks in the area of investment in cross-border
infrastructure:

Improvement of the governance and regulatory framework is vital to secure more
private and public investment in cross-border infrastructure. In addition,
BUSINESSEUROPE supports the initiatives at technical and financial level proposed in
the EU Priority Interconnection Plan.

» The need for a conducive framework for long-term contracts between
producers and energy-intensive industries:
Given:

- the absence of a truly open and competitive energy internal market

- the fact that the EU Emissions Trading Scheme is being implemented in that
context

- the competitiveness handicap suffered by energy-intensive European industries
under Kyoto

it is essential to create a framework in which energy-intensive industrial consumers can
fulfil their electricity and natural gas needs in the medium and long term at reliable,
internationally competitive prices, without hindering the development of the internal
market. Long-term contracts between producers and users, oriented on the actual cost
incurred by existing import contracts or generation facilities, i.e. not on short-term
market indexes (like the day-to day-price applicable on electricity exchanges), can play
an important part in solving this issue while having the advantage of guaranteeing
planning stability for producers. Favourable conditions and incentives should be
created for the development of such contractual arrangements, in line with EU and
national competition law.

*hkkkkkkkk

BUSINESSEUROPE meeting with Minister Ryan — 26 September 2007 4




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


